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ACTION ARA-20 

INFO OCT-01 ADP-00 CIAE-00 DODE-OO PM-07 H-03 INR-10 L-03 

NSAE-00 NSC-10 PA-03 RSC-01 PRS-01 SS-15 USIA-15 

AID-20 EB-11 SCEM-02 OMB-01 COME-OO INT-08 TRSE-00 

CIEP-02 RSR-01 /134W 

049772 

R 092230Z AUG 73 
FM AMEMBASSY GUATEMALA 
TO SECSTATE WASHDC 0520 
INFO AMEMBASSY SAN JOSE 
AMEMBASSY MANAGUA 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY SAN SALVADOR 

CONFIDENTIAL GUATEMALA 3858 

E.O. 11652: GDS 
TAGS: ENRG, EGEN 

SUB J : PETROLEUM SITUATION: TEXACO STATUS REPORT 
REF: GUATEMALA 3792 

IN CONVERSATIONS LAST NIGHT AND THIS MORNING WITH LOCAL 
TEXACO MANAGER CRAWFORD, HE GAVE ME FOLLOWING STATUS 
REPORT ON PETROLEUM PRICE NEGOTIATIONS: 

1. MIN OF ECONOMY MOLINA AT HIS OWN INITIATIVE CAME TO 
CRAWFORD S HOUSE LAST NIGHT TO DISCUSS PRICE QUESTION. CRAWFORD 
SAID THAT MOLINA OVER TWO AND HALF HOUR PERIOD DESCRIBED ALL THE 
ECONOMIC AND POLITICAL PROBLEMS CONFRONTING THE GOVERN- 
MENT FROM INFLATIONARY PRESSURES AND ASKED WHAT IS THE 

BEST THAT TEXACO CAN ACCEPT UNDER WHAT IT HAS REQUESTED 
OF GOG (I.E., 10 PERCENT RETURN ON INVESTMENT) UNTIL AFTER 
MARCH 74 WHEN GOG IS PREPARED TO INCREASE PRICES. 

2. CRAWFORD SAID HE WAS ENCOURAGED BY FACT THAT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 GUATEM 03858 092346Z 

MINECON SOUGHT HIM OUT FOR FRANK TALK, BUT HE IS NOT 
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SURE WHETHER VISIT WAS PART OF STALL STRATEGY OR 
SINCERE EFFORT TO REACH ACCOMMODATION. IN ANY 
EVENT, CRAWFORD OBSERVED, AS RESULT OF MOLINA S 
REQUEST, BALL IS SQUARELY IN TEXACO'S COURT. CRAWFORD 
IS INFORMING HIS PRINCIPALS OF THE CONVERSATION AND 
ASKING FOR GUIDANCE AS TO REPLY. 

3. CRAWFORD CONFIRMED OUR SUSPICION THAT TEXACO IS 
USING HONDURAS AS STALKING HORSE FOR ITS HARD LINE IN 
HOPE THAT MESSAGE WILL BE RECEIVED HERE WITHOUT 
SPECIFYING DEADLINES FOR NEXT CRUDE SHIPMENT TO GUATEMALA. 

PERHAPS STRATEGY IS WORKING. WHEN I SAW MINISTER OF 
FINANCE LAMPORT AUGUST 7 AND HE RAISED SUBJECT OF PETROLEUM 
PRICES, I TOLD HIM I HOPED GOG WOULD NOT ALLOW THIS ISSUE 
TO REACH CONFRONTATION STAGE. 

BOWDLER 


CONFIDENTIAL 
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